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INDEPENDENT AUDITOR'S REPORT

Board of Trustees
United Way Commumty Serv1ces Inc.

We have audxted the accompanymg statements of financial position of United Way Commumty

. Services, Inc. (a nonprofit organization) as of June 30, 2006 and 2005, and the related statements of .’
. activities, functional expenses, and cash flows for the years then ended. These financial statements * -

are the responsibility of the United Way Community. Services, Inc.’s management. Our respon51b111ty

TS to EXpress an. opiniorn on these financial statements based on our audits.

L We conducted our audits in accordance with auditing standards generally accepted in the Umted

- States of Amc:rlca and the standards applicable to financial audits contained in Goverriment Auditing
‘ ~Standards issued by the Comptroller General of the United States. Those standards require that we
*plan and perform the audits to obtain reasonable assurance about whether the firiancial statements are

free of material misstatement. An audit includes examining, on a test basis, evidence supportmg the -

~ amounts and disclosures in the financial statements. An audit also includes assessing the accounting

principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentatlon We believe that our audits provide a reasonab]e baSlS for our
oplmon :

. In our. opmlon the finaricial statements referred to above present fairly, in all matenal respects the ‘
ﬁnanc1a1 position of United Way Commumty Services, Inc. as of June 30, 2006 and 2005, and the -
.. results of its activities.and its cash flows for the years then ended i in conforrmty with accountlng o
- prmc1ples genera]]y accepted in the United States of America.

SR In accordance w1th Government Auditing Standards we have also issued our report dated July 28
‘ 2006 on our consideration of United Way Community Services, Inc.’s internal control over ﬁnanmal

n reportmg and on our tests of its compliance with certain provisions of laws regulations, contracts,

~and grant agreements and other matters. The purpose of that report is to. describe the scope of our

testing of internal control over ﬁnanc1al reportmg and comphance and the results of that testlng, and

~ “hot'to prov1de an opinion on.the 1ntema1 control over financial reporting or on compliance. ‘That

report is an integral part of an audit performed in. accordance with Government Auditing Standards

T "and should be read i n conjunctlon ‘with thls report in cons1der1ng the results of our audits.

P _C’*r*nf“-

July 28,2006



B “"'.'UNITED WAY COMMUNITY SERVICES INC. -
'STATEMENTS OF FINANCIAL POSITION '
‘ _June 30 2006 and 2005

-..AssErs :

N -Current Assets:

. Cash

. Accounts and funding receivable

_ Prepald expenses y
Total current assets

Fixed Assets .
- Furniture and eqmpment
Vehlcles E
Accumulated depreC|at|on

“Net fi xed assets '

T-otal 'assets

| LIABILITIES AND NET ASSETS

,:Current Llabllltles

* Accounts payable and accrued liabilities
" Due to United Way of Central and Southern Utah
Accrued compensated absences

Total current Iiabllmes
; Unrestrlcted Net Assets

Undesrgnated
DeS|gnated for benefits .

5 To_tal ‘unrestncted net assets

B Totals“liaoi.li‘ties.and net assets

The accompanying notes are an integral part of these financial statements.
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2006 .

$ 78986

2005

$ 33, 473

130,294 168,078 -
36,609 25,388
245889 226 939
39,835 --"80;624’. "
840,071 | 849,008
(587.183) . (522,812)
292723 ‘.406;91'0'-

'$ 538612

'$ 633,849

385424

$ 49560 $  47.657
29180 187,430 .
14,885 13338
93, 625 | 248,425
408,987
36,000 .
444 987

385424

$ 538612

$ 633849 .




| .-UNITED WAY COMMUNITY SERVICES INC.‘ :
: .fSTATEMENTS OF ACTIVITIES -
L _Years Ended June 30, 2006 and 2005

Changes |n Unrestrlcted Net Assets
“Revenues and Support
Transportatlon services:

'~ Utah Transit Authorlty funding
‘Setvice provider contracts
Agency services
Rider fares

. In-kind donations

. Other revenues |
"~ Gain on sale of fixed assets

o "_Total_ _r’_é\)ehue"s and support

. 'Expenses:’,

~ Program services: .
- Paratransit program services
Suppor‘ung services:
General and admmlstratlve

Total expenses

Change in Net Assets

. ,'Netj‘Afss'ets et Beginning of Year
c ‘-...Net Assets at End-of Year

The accompanying notes are an integrat part of these financial-statements.

.‘_3_'

2006

$ 1,512,971 -

144,480
57,330
19,064

118,800

2005 . -

$ 1300432

143271 -
70,178
17,354

219,110 .

1,852,645
11,026

1 840 345-_ :

cosm
"'2,1507 -

1,863,671

1715132

88,976. -

11,843,018

- 1,763,846:

85,040

1,848,886

1,804,108

| 50,563

385,424

- (5.868) <

391,202

$ 444,987

'$ 385424 .




,UNITED WAY COMMUNITY SERVICES INC

= STATEMENT OF FUNCTIONAL EXPENSES
“ Year Ended June 30, 2006 '

-Salaries and wages

'Employee beneflts
‘ Payroll taxes

Total personnel‘ expenses

Bad debt
Conferences and training.
Dues and subscriptions

Lo _LIaI)IIlty insurance

Occupancy costs
-Repairs and maintenance

no Postage :
o Pnntlng and copymg
"~ Professional fees

Rewards
. Supplies.

' Telephone

Travel and meals |
Vehicle expense

Management/support serwces
' Mlscellaneous

‘ Total before depreC|at|on

| “DepreC|at|on

Total functlonal expenses

197

Paratransit :
Program Generaland - .
Services  Administrative .. Total
$ 677644 $ 47,934 $ 725 578'--“ o
93,276 16,184 . 109,460 -
52,358 3,704 . 56,062
823,278 67,822 891,100 -
701 701
2,593 - 1,582 - 4,175
1,074 - 1,074
1,619 115 1,734
134,763 2,459 37,222
3,922 278 4,200
115 - - 115
2,757 - 2,757
T 7,294 7,294
6,877 - 6,877
2,129 151 2,280
4,421 313 4734
1,552 1,181 2,733
612,720 - 612720
102,741 7,267 110,008
21 176
1,601,283 88,638 1,689,921 . .
113,849 . 338 114,187

- '$1,715,132

The accompanying notes are an integral part of these financial statements.
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e UNITED WAY COMMUNITY SERVICES INC
s _.STATEMENT OF FUNCTIONAL EXPENSES
, Year Ended June 30 2005 N

‘ ‘*Salarles and wages
- yEmponee benefits -
- Unemployment insurance
Payroll taxes

Total personnel expenses
Bad debt. . .
Conferences and tralnlng

' Dues and subscnptlons

Liability insurance

. Occupancy costs -

Repairs and malntenance

B Postage .
- Printing and copymg

Professional fees -

" Rewards

Supplies

Telephone

Travel and meals

Vehicle expense ,
“Management/support servnces

o Mlscellaneous :

Total before depreCIatlon '_ :

B | Deprecnatlon

Total functlonal expenses

Paratransit -

. .Program
"~ Services

.~ General and.
. Administrative

To-t-al % '

'$ 747,866

42217

$ 790,143

2 . -

88,909 - 18,711 107,620 -
207 - 297
57,211 3,514 60,725 -
' 894,283 64,502 = 958,785
2 e ‘ S
1,510 1,552 3,062
957 107 - 1,064
4,700 - 4,700
35,029 2,151 37,180
5,016 308 5,324
75 - 15
2,926 - 2,926 -
- 7,385 17,385
7,842 - 7,842
3,056 187 3,243
5,326 o327 . 5653 .
1,779 1,528 3,307
601,244 - 601,244 -
- 94,221 5787 100,008
- 972 972
1,657,966 84,806 1,742,772
- 105,880 234 106,114
$1,763,846 $ 85040  _$ 1,848,886

The accompanying notes are an integral part of these financial statements.
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' UNITED WAY COMMUNITY SERVICES; INC.

.STATEMENTS OF CASH FLOWS ..

| Years Ended June 30, 2006 and 2005. - :

Co Sugglementam Dlsclosure

2005

2006 _
':Cas:h..FI'ov’vs jrem'Operating Activities: - S o
- Change in net assets 59,563 $ (5,868)
- Adjus'tments to reconcile change in net assets to net ‘ R
' cash provided by operating activities: .
DepreC|at|on _ © 114,187 106,114 ‘
" BGain on sale of fixed assets S (2,150).
In-kind donation of equipment - . (67,910)
Change in operating assets and liabilities: ' R S
Accounts and funding receivable - 37,784 24,387'_ ‘
- Prepaid expenses ‘ (11,221) . 114,226 -
Accounts payable and accrued |Iab||ltles _ - 1,903 (2,825)
‘Due to United Way of Central and Southern Utah (158,250) 5,558
‘ Accrued compensated absences ' 1,547 (3,657) -
Net cash provrded by operatlng activities 45,513 | 6"/,8‘75 “
‘ Gash F.tows,from'-.lnvestlng Activities: R
. Proceeds from sale of equipment - 2,150
~ Acquisition of equipment - - (40,913) -
Net cash _consu'rned by investing activities - (38,763). 3
Cash Flows from Financing Activities: =
: Repayment of note payable Utah Transrt Authonty - (20 000)-’ o
‘ ‘,Net Change in Cash ' 45,513 - 9, 112-
‘j_.Cash at-Begmmng_of Year '33,473 24, 361 _
~ Cash 'at End of Year 78986 § 33473

' Durrng the year ended June 30, 2005 the. Orgamzatron received in- kmd donatlons of $67 910

L constltutlng 80 percent of the fa|r value of vehicles purchased

The Organization paid no interest or income taxes for the years endéd-June 30, 2006 and 2005. -

The accompanying notes are an integral part of these financial statements.
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Note 1'.-

UNITED WAY COMMUNITY SERVICES INC.
NOTES TO FINANCIAL STATEMENTS

Summam of Sngmflcant Accountmg Pollme

The financial statements of United Way Community Services, Inc. (th‘e Organization) have

~ been prepared on the accrual method of accounting. The significant. accounting policies

followed dre descnbed below to enhance the usefulness of the ﬁnanc1al statements to the.

- reader

Orgamzatlon The Orgamzatron provides transportatlon services for dlsabled persons and

semor c1t1zens throughout Utah County.

. The Organization is exempt from federal income taxes under Internal Revenue Code
section 501(a) and is classified as a section 501(c)(3)pub1ic charity.

: 'Revenue Recognition — Revenue from grants and contracts are recognized in the penod in
“'which approved expenses are incurred or when services have been performed. No -
"+ allowance for doubtful accounts has been estabhshed Management beheves all amounts .

‘ ':' are collectrble

B Donated Services - No amounts have been reflected in the statements for donated servrcesi
~ - "ihasmuch as no obJectlve basis is available to measure the value of such services;

‘however, a substantial number of volunteers have donated s1gmﬁcant amounts of their
' trme to the Orgamzatlon

Contnbutrons All contnbutlons are consrdered to be available for unrestncted use unless D
: lspecrﬁcally restncted by the donor.

“Cash - Cash cons1sts of dep051ts with various financial institutions.

. Prepaid Expenses — Prepaid expenses consist of amounts pa1d for which the beneﬁt

extends beyond the current perlod Prepaid expenses include insurance premrums and

Lo rent

leed Assets Equlpment and vehlcles are carried at cost or, if donated, at fair market

' “valueat the date of donation. Depreciation is computed on a stralght-hne bas1s over three >

‘to ten years

N Accountlng Estimates — The preparation of financial statements in conformity with
‘generally accepted accounting principles requires management to make estimates.and-

o - assumptiohs that affect certain reported amounts’ and d1sclosures Accordmgly, actual

Note 2.

results could differ from those estlmates

Economlc Degendenc

L The Orgamzatlon receives a substantlal portlon of its revenue from semce—prov1der

.' _‘contracts and grants.. Revenue from these contracts and grants is dependent upon the
fundlng pohcres of the contractors and grantors and as such can be adjusted at any tlme.




UNITED WAY COMMUNITY SERVICES INC
NOTES TO FINANCIAL STATEMENTS

Note 3

Related Party Transactlon i

“The Orgamzatlon is related to United Way of Central and Southem Utah (Umted Way)
. through common control, as one Board of Trustees governs both agencies. .As of June 30

2006 and 2005, the Organization owed United Way $29,180 and $187,430, respectlvely

Note 4.

: N Durmg the year ended June 30, 2002, the Board of Directors approved a management fee '
-+ to be charged the Organization by United Way for administrative services. The - .

management fee amount for the years ended June 30, 2006 and 2005 was $1 10 008 and
$100,008 respectlvely :

- Retlrement Plan _

E A defined contribution plan is provided for all qualified empioyees who have been with
~the Organization for one or more years. The Organization contributes 5 percent of .

qualified employees’ gross earnings to the plan. In addition, the Organization matches 50

- percent of the first 6 percent of employee contributions. The Organization contributions .

B for the years ended June 30, 2006 and 2005, were $41,080 and $33, 296 respectlvely

 Note’s

Note 6.

"'-,Functlonal Expense AIIocatlons

. '_: The'costs of providing the various programs and activities have been summarized on a -
- . functional basis in the statement of activities. ‘Accordingly, certain costs have been
; .allocated among the programs and supporting services benefited. -

Use of Vehlcles at No Charg

“The Orgamzatlon does not have tltle to all of the Vehlcles in its use. Some of the VCthlCS

I used by the Organization are owned by Utah Transit Authority (UTA) and are not listed as-

- ‘assets by the Organization. Management has estimated the fair lease value of the vehicles -
. provided to the Organization at no cost by UTA and recorded that amount as revenue in

| - 'the Statements of Activities and as an expense in the Statements of Functional Expenses. '
-~ .. For the years ended June 30, 2006 and 2005, the value of these contnbutlons was
8l 18 800 and $151,200, respectlvely : ‘

~Note7..'

Leases

. The Orgamzatlon subleases a portlon of the building leased by Commumty Action

o ;'.‘Semces from Umted ‘Way. Lease expense for the years endlng June 30, 2006 and 2005,.

* was $31,222 and $31 180, respectively. The lease agreement is: for ﬁve years endmg
L December 2006 w1th options to renew thereafter. -
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Independent Auditor’s. Report on Internal Control Over
. Financial Reporting and on Compliance and Other Matters
' Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards

B B.oa‘rd‘ of Trustees

United Way Community“Services, Inc.

We have audited the financial statements of United Way Community Services, Inc. (a nonproﬁt
organization) as of and for the year ended June 30, 2006, and have issued our report thereon dated -

~ July 28, 2006. ‘We conducted our audit in accordance with auditing standards generally accepted in -

the United States of America and the standards applicable to financial audits contained in
Government Audmng Standards issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

~ In planning and performing our audit, we considered Unlted Way Commumty Servwes Inc ’s
 internal’ control over financial reporting in order to determine our auditing procedures for the. pu1pose
‘of expressing our opinion on the financial statements and not to provide assurarice on the internal .

control over financial reporting. Our consideration of the internal control over financial reporting -

' - would not necessarily disclose all matters in the internal control over financial reporting that might be
" material weaknesses. A material weakness is a condition in which the design or operation of: one or

more of the 1nterna1 control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements bemg audlted
may occur and not be detected within a timely period by employees in the normal course of :
performing their assigned functions. We noted no matters involving the internal control over -
ﬁnanc1a1 reportmg and its operation that we consider to be material weaknesses -

Compllance and Other Matter : .
As part of obtaining reasonable assurance about whether United Way Commumty Services, Inc s -

- financial statements are free of material misstatement, we performed tests of its compliance with

certain. provisions of laws, regulations, contracts, and grant agreements, noncompliance with: whlch
could have a direct and matenal effect on the determination of financial statement amounts.

However providing an opinion on compllance with those provisions was not an objective of our audit-

and, accordingly, we do not express such an opinion. The results of our tests disclosed no 1nstanees
of noncompliance or other matters that are requlred to be reported under Government Audztmg

Standards.

- This report is mtended for the information of the Board of Trustees, management and appllcable :

granting agencies and i is not mtended to be and should not be used by anyone other than these _
spec1ﬁedpart1es C - : ‘ . | | I T

A= C‘W‘”‘o"‘

July 28, 2006



